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BSE Code 508906   
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Bloomberg Ticker                   EVI IN  

 CMP (INR) (As on 3rd May 2018) 485.3 

Target (INR)                     669 

Upside(%)                        38% 

Recommendation          Strong Buy 

Shareholding Pattern (%) 

 Mar-2018 Dec-2017 Sep-2017 

Promoters 48.13    48.36 48.66 

Institutions 4.71 4.98 6.88 

Non-institutions 47.16 46.67 44.46 

Market cap (INR Cr.) 757.06 

Outstanding Shares (Cr.) 1.56 

Face Value (INR)  10.00 

Dividend Yield(%) 1.34% 

P/E (x) 13.66 

Industry P/E (x) 27.65 

Debt/Equity 0.21 

Beta vs. Sensex    0.24 

52 Week High/ Low (INR) 637.95/255.55 

Avg. Daily Vol. (NSE)/1 yr. 116060 

Stock Scan 

Company Overview  

Everest Industries Ltd (EIL) is the pioneer of fiber cement products in  India. 
The company offers a complete range of roofing, ceiling, wall flooring & 
cladding products and pre-engineered steel buildings for industrial, 
commercial and residential applications. The Company has introduced modern 
products & solutions to meet the contemporary requirements of the 
construction industry. They offer a wide range of products for residential, 
commercial and industrial roofing. They offer a range of Fiber Cement based 
new-age building products and solutions which enable strong, light and rapid  
construction of  residential, commercial and industrial infrastructure. 

Sector: Cement & Cement Products  

4th May 2018 

Everest Industries Limited  

Research Analyst  

Pratim Roy 
Email: pratim.roy@smifs.co.in 

Source: NSE 

Q4 & FY18 - Results Update 

Key Highlights 

Revenue from operations stood at INR341.27 crore in Q4FY18 against 
INR291.21 Crore in Q3FY18 and INR344.29 Crore in Q4FY17 registering a 
growth of 17.19% increase over the previous quarter and 0.88% decrease over 
the previous year. 
 

EBITDA stood at INR29.6 crore in Q4FY18 against INR21.2 crore in Q3FY18 
and INR30.5 Crore with growth of 39.62% QoQ and 2.95% de-growth YoY. 
Value added products will support to maintain EBITDA margin going forward as 
per the management. EBITDA margin stood at 8.60% in Q4FY18 against 7.22% 
in Q3FY18 and 8.81% in Q4FY17. 
 

Profit after Tax stood at INR19.8 crore in Q4FY18 against INR9.4 crore in 
Q3FY18 and INR14 crore in Q4FY17 with 110.63% increase QoQ and 41.42% 
YoY increase due to lower tax expenses during the quarter. PAT margin stood 
at 5.75% in Q4FY18 against 3.20% in Q3FY18 and 4.05% in Q4FY17. Estimated 
tax rate in FY19 will be lower than marginal tax rate.  
 

Building product revenue during the quarter grew by 18.42% QoQ and 
3.05% YoY to INR215.07 crore. 
 

Steel Building revenue during the quarter grew by 15.08% QoQ and 
declined by 6.91% YoY to INR126.2 crore. 
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Exhibit 1: Financial Performance at a glance (Consolidated) 

Particulars (in Cr.) Mar-16 Mar-17 Mar-18 Mar-19E Mar-20E Mar-21E

Net Sales 1326.3 1160.0 1270.5 1385.7 1502.3 1641.5

Growth (%) -98.9% -12.5% 9.5% 9.1% 8.4% 9.3%

EBITDA 95.2 50.7 100.0 131.0 145.6 167.7

EBITDA Margins (%) 7.2% 4.4% 7.9% 9.5% 9.7% 10.2%

Net Profit 34.4 3.0 53.1 72.3 89.9 99.9

Net Profit Margin (%) 2.6% 0.3% 4.2% 5.2% 6.0% 6.1%

EPS 22.38 1.85 35.08 46.97 58.44 64.94

BVPS 225.20 226.23 247.08 287.54 325.53 367.74

P/E (X) 10.3 142.4 13.8 10.3 8.3 7.5

P/BV (X) 1.1 1.0 2.0 1.7 1.5 1.3

EV/EBITDA (X) 5.7 11.5 8.6 6.1 5.2 4.1

ROE (%) 9.9% 0.4% 12.7% 16.3% 18.0% 17.7%

ROCE (%) 15.8% 4.6% 19.3% 20.7% 21.5% 22.8%
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Everest Industries Limited  

Exhibit 2: Financial Performance  

Source: Company Data & SMIFS Research 

Q4FY18 Q4FY17 YoY % Q3FY18 QoQ % FY18 FY17 YoY %

Net sales 341.3 321.1 6.3% 290.6 17% 1270.5 1160.0 9.5%

Other income 3.0 1.8 71.6% 2.9 5% 7.4 9.1 -19.2%

Total Income 344.3 322.8 6.6% 294.0 17% 1277.9 1169.1 9.3%

Cost of materials consumed 182.2 194.3 -6.2% 183.2 -1% 710.6 627.5 13.2%

(Increase)/decrease in 

Inventories, SIT
12.6 -11.7 207.9% -27.9 145% -17.6 12.4 -242.6%

Employee benefit expense 25.0 20.3 23.1% 36.6 -32% 107.3 99.8 7.5%

Other Expenses 89.7 84.5 6.2% 77.2 16% 335.3 350.1 -4.2%

Total Expenses 323.6 325.7 -0.7% 272.7 19% 1243.1 1245.3 -0.2%

EBITDA (Ex OI) 29.6 30.5 -3.1% 21.2 39% 100.0 50.7 97.0%

EBITDA margin (%) 8.7% 9.5% (80 bps) 7.3% 140 bps 7.9% 4.4% 350 bps

Depreciation & amortization 5.9 6.3 -5.9% 6.1 -3% 23.6 25.5 -7.5%

EBIT 23.7 24.2 -2.4% 14.7 61% 76.4 25.3 202.2%

EBIT Margin (%) 6.9% 7.5% (60 bps) 5.0% 190 bps 6.0% 2.2% 380 bps

Interest cost 2.9 3.9 -25.9% 2.9 2% 12.6 20.8 -39.5%

Profit before tax 20.7 12.2 69.6% 12.2 70% 62.8 5.3 1079.5%

PBT margin (%) 6.1% 3.8% 230 bps 4.2% 190 bps 4.9% 0.5% 440 bps

Tax 0.9 6.3 -85.4% 2.8 -67% 10.4 1.3 684.2%

Profit after tax 19.8 14.0 41.5% 9.4 110% 53.1 3.0 1657.0%

PAT margin (%) 5.8% 4.4% 140 bps 3.24% 256 bps 4.2% 0.3% 390 bps

EPS(INR) 12.45 9.07 37.3% 6.45 93% 35.08 1.85 1796.2%

Year Ended ( Consolidated)
Particulars (in INR Cr.)

Quarter Ended ( Standalone)
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During the quarter sales 
increased by 10% in terms 

of volume compared to 
Q4FY17, and revenue by 

3% 

Boards and panels showed 
better volume 130,000 MT 

in FY18 

GST has helped the 
company to become more 

competitive with metal 
roofing 

Everest Industries Limited  

Conference Call Highlights 

Revenue from operations stood at INR341.27 crore in Q4FY18 against INR291.21 
Crore in Q3FY18 and INR344.29 Crore in Q4FY17 registering a growth of 17.19% 
increase over the previous quarter and 0.88% decrease over the previous year. 
 

EBITDA stood at INR29.6 crore in Q4FY18 against INR21.2 crore in Q3FY18 and 

INR30.5 Crore with growth of 39.62% QoQ and 2.95% de-growth YoY. Value added 

products will support to maintain EBITDA margin going forward as per the manage-

ment. EBITDA margin stood at 8.60% in Q4FY18 against 7.22% in Q3FY18 and 

8.81% in Q4FY17. 

 

Profit after Tax stood at INR19.8 crore in Q4FY18 against INR9.4 crore in Q3FY18 

and INR14 crore in Q4FY17 with 110.63% increase QoQ and 41.42% YoY increase 

due to lower tax expenses during the quarter. PAT margin stood at 5.75% in 

Q4FY18 against 3.20% in Q3FY18 and 4.05% in Q4FY17. Estimated tax rate in FY19 

will be lower than marginal tax rate.  

 

FY18 Business Mix for the company was Building products 65% which includes 

roofing sheets, fiber cement boards and solid wall panels and Steel buildings 35% 

which offers customized building solutions like Pre-Engineered Steel Buildings and 

Smart Steel Buildings. Urban contributed 20% and rural 80% in building products 

segment. Domestic market contributed 97% and export market contributed 3% of 

its business. 

 

It has 6 Building Products plants and 2 Steel Buildings and Component Plants, 32 

sales depots, over 6,000 dealer outlets, serving over 600 cities & 100,000 villages. 

It exports to over 35 countries Fiber cement boards. 

 

During this quarter the company improved cost control which resulted in lower 

cost on administrative expenses, lower interest and tax cost has resulted in higher 

disposable profit. Positive cash flows due to improved receivable and working capi-

tal management has resulted in the ability to minimize borrowings during Q4FY18. 

 

Stable raw material prices in building products segment has helped in reducing 

costs and GST has helped the company to become more competitive with metal 

roofing during the quarter. Steel prices continued to rise putting pressure on steel 

buildings business and its profitability. 

 

During the quarter sales increased by 10% in terms of volume compared to 

Q4FY17, and revenue by 3%. It achieved 170,000 MT in Q4FY18 against 150,000 

MT in Q4FY17. Boards and panels showed better volume 130,000 MT in FY18. 

Better sales number in all segments is expected next quarter as per the             

management. 

It enhanced operational utilization of plants and achieved better volumes in boards 

and Panels as compared to Q4FY17 and Q3FY18 in Domestic Markets. Post GST, 

increase in tax compliance is expected to give competitive edge to organized sec-

tors per the management. 

 
 

Positive cash flows due to 
improved receivable 

management has resulted 
in the ability to minimize 

borrowings 
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Company is planning to 
ramp up their solar roof 

top segment 

Capacity utilization in PEB 
segment, Roofing & 

Boards segment are 100%, 
85% & 75% respectively 

The company continued downturn in export markets on account of poor      

economic conditions in Middle East. 

 

It has introduced Everest Super in all markets and set up metal roofing lines in 

Lakhmapur, Maharashtra this year. Everest’s focus is now infrastructure      

segment with projects like “Bharatmala Project” likely to present more             

opportunities in construction segment and speedier construction methods 

with emphasis on safety is likely to open more opportunities for building ma-

terials market with product innovation. 

 

In Steel buildings segment it dispatched 16,000 MT materials in Q4-FY18, 8% 

higher than in Q3-FY18. It is watching the order pipeline closely in order as 

volatile steel prices likely to keep margins under pressure. Price spike may 

affect if order execution gets delayed. 

 

Its focus is now on green buildings will benefit PEB segment as it provides con-

struction method which is 3 times faster than the conventional construction. 

Order book for stands at 25,000 MT as on 31st March 2018 for next five 

months. 

 

Currently, the company is working on modernization of factories in Kolkata 

and metal factory in Nasik. Capacity addition in all its factories is the prime 

focus of the managements. Narmada and Gujarat plat is going to show good 

revenue going forward. 

 

The company’s market share in roofing was increased from 16% from 15% on 

YoY basis since it has several competitive advantages compared. Boards and 

panel’s market share remained constant and steel building decreased on YoY 

basis and this trend will follow going forward. Roofing will grow in 20% rate in 

next year. 

 

The company has CAPEX of INR20-25 Crore for FY19-20 which will be used to 

modernize the current facility during this year. It has reduced working         

capital days to 66 days from 101 days. It has inventory at the highest level   

during Q4FY18 and this trend is going to continue for next quarter also.       

Payables are to be in the same level in next quarter. 

 

Utilization rate for Narmada is 100% currently and the company is flexible in 

increasing the capacity going forward. PEB is also running on full capacity. 

Roofing has current capacity of 700,000 ton. Everest will require new capacity 

in FY19-20. 
  
 

PEB segment order book 
for stands at 25,000 MT as 

on 31st March 2018 for 
next five months 

It has introduced Everest 
Super in all markets and 

set up metal roofing lines 
in Lakhmapur, 

Maharashtra this year 
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Source: Bloomberg and SMIFS Research 

Valuation: 
 
We maintained our target price to 
INR669 by using DCF methods, 
keeping in mind the robust demand 
for building products, and their 
strong participation in “Bharatmala     
Project”, & “Housing for all by 
2022”. We believe in the coming 
year they could also ramp up their 
steel building segment margin which 
will push their bottom line.  

Exhibit 3: Quarterly Result Analysis & Estimate 

Source: Company Data & SMIFS Research 

Outlook & Valuation 

Price Vol. Chart P/E Band Chart 

Particulars (In Cr.) Q1FY18 Q2FY18 Q3FY18 Q4FY18 Q1FY19(E)

Total Revenue 378.0 262.0 291.0 341.3 413.6

Growth(%) 16.8 -31.5 18.2 17.3% 21.2%

Total Expenses 351.0 255.0 272.0 314.7 384.7

Expense(%) 15.3 -27.3 10.2 15.7% 22.2%

EBITDA 34.0 14.0 21.2 29.6 32.3

EBITDA Margin(%) 9.1 5.3 7.3% 8.7% 8.4%

PAT 21.0 5.0 9.0 19.8 21.9

PAT Margin(%) 5.6 1.9 3.2 5.8% 5.3%

Paid Up Capital 15.4 15.4 15.4 15.4 15.4

EPS(INR) 13.8 3.3 6.5 12.5 14.2
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Disclaimer 

Any document, including this report, which is prepared by the research team of Stewart & Mackertich Wealth Management Ltd. (SMIFS) is circulated for 
the purpose of information only to the intended recipient and should not be replicated or quoted or    circulated to any person/corporate or legal entities in 
any form. This document/ documents/ reports/ opinion should not be interpreted as an Investment/ taxation/ legal advice. While the information 
contained in the report has been procured in good faith, from sources considered/ believed to be reliable, all/ part of the statement/ statements/ opinion/ 
opinions/ view/ views in the report may not be considered to be complete or accurate. Therefore, it should only be relied upon at the recipients own risk.  
 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of the company (SMIFS) are often sought after for 
expressing their views on print/ electronic/ web media. The views expressed are purely based on their assumption/ understanding on fundamental 
approach/ technical and historic facts on the subject. The views expressed should not be construed as an offer to buy/ sell or hold equity/ commodity/ 
currencies or their derivatives. The views/ opinions expressed is for information purpose only, and may change due to underlying factors, related or 
unrelated or other market conditions and may or may not be updated.  
 
Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, agents, and representatives shall not be liable for any 
damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the 
use of the information/ research reports/ opinions expressed.  
 
Disclosure: Clients/ associates of SMIFS Group may be holding positions in equities or their derivatives on which the research report is made or opinion is 
formed or views are expressed in print or electronic media. We ensure all compliance is adhered to with this report/ reports/ opinion or views expressed. 
 
Analyst ownership of the stock – NIL  
Analyst’s dependent relatives’ ownership in the stock – NIL  
 
Analyst Certification: The matter related to the report has been taken from sources believed reliable and the views expressed about the subject or issues in 
this report accurately reflect the personal views of the analyst/ analysts. Stewart & Mackertich Wealth Management Ltd. does not compensate partly or in 
full, directly or indirectly, related to specific recommendations or views expressed by the research analysts/ market strategists/ Portfolio Managers.  
 
REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Securities & Exchange Board of India (SEBI), registration 
number being INH300001474.  
 
Stewart & Mackertich Wealth Management Ltd. 
Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India. 
Tel.: +91 33 6634 5408 /, Fax: 91 33 22893401 
 
Website: www.smifs.com 
 
For queries related to compliance of the report, please contact:  
- Sudipto Datta, Compliance Officer  
Contact No.: +91 33 66345414 / 4011 5414  
Email Id.: compliance@smifs.com / sudipta@smifs.com 
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